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PESHAWAR MULTAN SIALKOT RAHIM YAR KHAN GUJRANWALAKARACHI LAHORE ISLAMABAD RAWALPINDI

Awarded the “Best Brokerage House in Pakistan for the period 1990-2013”  in the
25th Anniversary Poll of Polls conducted by Asiamoney.
Awarded the “Best Brokerage House of the year 2014”, for the 7th consecutive
year by CFA Society Pakistan.
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Exchange.
Our success is a direct result of the trust, faith and support of our clients. We will continue
to live up to your expectations in delivering unparalleled service.
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DIRECTORS’ REPORT TO THE MEMBERS
On behalf of the Board of Directors of KASB Securities Limited, I am pleased to present the unaudited
standalone and consolidated financial statements of the Company, and review for the first quarter
ended March 31, 2016.

Economic Review
Despite the inherent challenges the prospects of economic growth appears to be stable during the
first quarter of the year in the backdrop of low oil prices, low interest rate environment, uptick in
credit to private sector and improvement in large scale manufacturing growth. Inflation has moderately
increased to 4.0% from an average of 2.5% in previous quarter, mainly due to low base. As a result,
State Bank of Pakistan adopted cautious monetary policy stance, with the newly constituted monetary
policy committee keeping policy rate unchanged this year uptil now. LSM growth in 7MFY16 increased
to 4.1% YoY compared to 3.0% YoY in the same period last year, which should keep economic
growth on track, around 4.5% in FY16.
The IMF completed its tenth quarterly review of the ongoing Extended Financing Facility and
approved US$ 500 mn loan tranche as all performance criteria for December ending quarter were
met. The government also successfully paid off US$ 500 mn Eurobond that matured at the end of
the quarter. Thanks to timely loan inflows, the foreign exchange reserves increased to US$ 20.88
bn by March end.
Trade deficit expanded by 5.5% to US$ 16.9 bn in 9MFY16, mainly due to deterioration in exports
trend. Overall exports fell by 13% to US$ 15.6 bn, while import bill eased by only 4% to US$ 32.5
bn due to increase in import demand for capital goods. Growth in remittances have also slowed
down to 4% YoY in 9MFY16, however, current account deficit remains manageable at US$ 1.86
bn in 8MFY16 courtesy favorable oil price environment. As a result, the exchange rate has remained
firm at PKR 104.8 against the USD, weathering the storm in the global economy.
On fiscal front, the government’s tax collection has seen marked improvement this year, and closely
met its 3Q target. The government will attempt to closely hit its fiscal deficit target of 4.3% of GDP
this fiscal year, by restricting its expenditures.

Economic Review
1Q16 has turned out to be a dull period for Pakistan’s equity market with significant drop in volumes
by 44% to merely 136 mn shares/day compared to average volumes seen in 2015. The value traded
also shrunk by 36% to US$ 111 mn per day. The uncertainty caused by concerns on global growth,
primarily due to slowdown in China, incessant outflow in Foreign Institutional Portfolio Investment
(FIPI) and unfavorable changes in regulation compelled investors to reduce trading activity and
dragged market performance. Overall, PSX-100 index closed at 33,139, merely 1% higher compared
to its closing in Dec-15. The net outflow from FIPI recorded US$ 100 mn in 1st quarter compared
to US$ 136 mn in the 4th quarter last year. Encouragingly, Pakistan’s macro environment continued
to improve in the backdrop of soft commodity prices and smooth progress on crucial reforms under
the IMF program. The expected pick-up in investment and economic activity under the China
Pakistan Economic Corridor is finally showing signs of progress.
A major highlight in 1st quarter is much-needed activity uptick in mergers & acquisitions in consumers,
financial and energy sectors led by confluence of international and domestic players. Entry of foreign
players in key sectors will go a long way in improving Pakistan investment profile and increasing
economic activity in the country. Pakistan’s equity market has entered into a crucial period as MSCI
Inc., a provider of global index benchmark, has announced to resume consultation on its proposal
for potential reclassification of Pakistan’s equity market from MSCI Frontier Market (FM) to MSCI
Emerging Market (EM). The index provider will announce the result of its consultation by Jun-16
with potential reclassification of the index to be implemented in one step with the scheduled revision
in May-17. The potential reclassification will further strengthen Pakistan’s investment case and will
allow Pakistan to tap into bigger investor base. Whilst slowdown in trading activity in first quarter
is quite concerning, the active interest from Pakistan Stock Exchange Limited (PSX) and Securities
& Exchange Commission of Pakistan (SECP) in addressing the key issues is quite heartening. A
number of measures, undertaken to encourage more retail activity, are bearing fruits with visible
pick-up in activity in the first few sessions of Apr-16.

Debt and Currency Market Review
The long end of the curve continued to flatten, with yields for 5-10 yr PIB dropping by over 100 bps
since the start of the year. Short term yields nevertheless, hovered firmly at 6.2% due to status-quo
in policy rate. Liquidity conditions continued to remain tight, as budget financing from banks increased
while credit expansion to private sector also improved. The size of weekly Open Market Operations
conducted by State Bank has increased to PKR 1.5 tn compared to PKR 1.2-1.3 tn last quarter.
SBP also conducted PKR 1.78 tn worth fortnightly T-bill auctions and two PIB auctions with a
combined worth of PKR 266 bn.
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The currency market continued to be smooth and steady throughout the period, defying volatility
in the global and regional FX markets. PKR/USD closed the quarter steady at 104.75, thanks to
gradually improving FX reserves, and smooth progress on IMF program.

Operating and Financial Performance
The unfriendly industry environment has weighted on your Company’s performance and masked
the impact of management efforts aimed at recovering business. Despite low volumes in the industry,
operating revenue surged 30% in first quarter compared to same period last year. In the period of
low volume, the management turned its focus on controlling cost to minimize losses. Resultantly,
total operating and administration cost declined by 14% year-on-year. Company remained focused
on building its market share across its key business functions. In equities brokerage, the Company
continued regaining its market volume share after losing the same in first quarter of 2015 due to
moratorium imposed on KASB Bank Limited. In commodities brokerage, the Company has continued
its upward growth trajectory in 2016, resulting in an increase of 261% compared to the quarter
ended March 31, 2015. Overall, Company managed to reduce the overall losses with loss after tax
coming at PKR 20.83 mn in first quarter 2016 vs PKR 34.24 mn booked in the same period last year.
Details of financial performance for the first quarter ended March 31,2016 are as follows:
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Future Outlook
Your management is undertaking renewed efforts for overall business recovery and to improve
market share across key segments of equity trading, money markets, commodities and foreign
exchange. The resilience of company’s market share in the face of slowdown in overall activity
reaffirms robustness of company’s business model. The improving economic environment coupled
with potential reclassification of Pakistan’s equity market status in MSCI EM and new measures
undertaken by PSX and SECP should result in sustained increase in trading activity for the remaining
part of this year. Your company is geared up to capture the pick-up in trading activity and improve
its financial position.

Acknowledgement
The Directors wish to record their gratitude to the Company’s valued clients, shareholders, business
partners and other stakeholders for their continued trust that they have reposed in the Company.
The Board would also like to record their appreciation to the employees of the Company for their
commitment and dedication.
On behalf of the Board of Directors.

Chairman
Karachi: April 25, 2016

Sd

2016
PKR mn

QUARTER ENDED MARCH 31,
2015

PKR mn

37.59

17.12
23.74

0.98
(1.50
1.57

79.50

Operating revenue
Mark-up / profit on bank deposits,

investments & other receivables
Gain on sale of investments – net
Dividend income
Unrealized gain / (loss) on investments - net
Other income
Total Income

49.43

10.04
4.27
0.95
0.23
0.57

65.49

)

Operating and administrative expenses
Finance cost
Total expenses
Net loss before impairment and taxation
Impairment on long-term investment - Subsidiary
Taxation
Net loss after tax

Loss per share

(86.17
(3.66

(89.83
(24.34

(0.19
3.7

(20.83

(0.21

)
)
)
)

)
)

)
)
)
)
)

)

(100.68
(4.52

(105.20
(25.70

-
(8.54

(34.24

(0.34) )
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STANDALONE CONDENSED INTERIM
FINANCIAL INFORMATION
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CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2016

Note
(Un-audited)

March 31,
2016

(Audited)
December 31,

2015
(Rupees in ‘000)

The annexed notes 1 to 18 form an integral part of these Condensed Interim Financial Information.

ASSETS

TOTAL EQUITY AND LIABILITIES

CONTINGENCY AND COMMITMENTS

4

5

10

12

6
7

9

631,907
39

631,946

1,698,115

34,017
5,132
5,574

583,914
419

12,873
57,751

699,680

41,326
89,836

221,294
39,911

606,068

998,435

1,698,115

1,000,000
18,752

394,241
(496,824

916,169

541,663
37

541,700

1,628,703

37,217
4,077
5,646

584,107
448

12,668
51,131

695,294

28,531
121,800
199,331

36,573
547,174

933,409

1,628,703

1,000,000
18,752

394,241
(475,990

937,003

Non-current assets
Property and equipment
Intangible assets
Investment properties
Long-term investments
Long-term loans and advances
Long-term deposits and prepayments
Deferred tax asset - net

Current assets
Short-term investments
Trade debts
Advances, deposits, prepayments and other receivables
Taxation - net
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital
General reserve
Unrealised gain on re-measurement of 'available-
   -for-sale' investments to fair value - net
Accumulated loss

Non-current liabilities
Long-term loan 150,000

Current liabilities
Trade and other payables
Accrued mark-up

8

11

150,000

) )

Chief Executive Officer
Sd

Chairman
Sd
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2016

The annexed notes 1 to 18 form an integral part of these Condensed Interim Financial Information.

Operating revenue

Net gain / (loss) on investments 'at fair value
   through profit and loss'

Gain on sale of investments - net
Unrealised gain / (loss) on re-measurement of investments
'at fair value through profit or loss' - net

Dividend income
Mark-up / profit on bank deposits, investments

and other receivables

13

Quarter ended March 31,
Note

(Rupees in ‘000)
2016 2015

14

49,431

4,268

230
4,498

945

10,041
64,915

)
(86,163

(193
2

(86,354

)

)

)

Loss per share - basic and diluted

Operating loss
Finance cost

Other income
Loss before taxation
Taxation
Current - for the period
Deferred

Other comprehensive income / (loss):
Items to be reclassified to profit and loss in subsequent periods:

Unrealised loss arising during the period
on re-measurement of 'available-for-sale'
investments - net

Total comprehensive loss for the period

Loss after taxation

(Rupees)

(0.21

(21,439
(3,662

(25,101
)

566
(24,535

(2,919
6,620
3,701

(20,834

-

)

(20,834

)

)

)

)

)

)

)

)

)

)

)

)

Operating and administrative expenses
Impairment on long-term investment - Subsidiary
Reversal of provision against doubtful debts

37,591

23,735

(1,497
22,238

978

17,118
77,925

(100,675
-
-

(100,675

(22,750
(4,521

(27,271
1,577

(25,694

(9,493
952

(8,541
(34,235

(7,437

(41,672

(0.34

)

)

)

)

)

15
5.1
7.2

Chief Executive Officer
Sd

Chairman
Sd

)
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2016

The annexed notes 1 to 18 form an integral part of these Condensed Interim Financial Information.

Non - cash adjustments to reconcile loss
   before tax to net cash flows:
Depreciation
Amortisation
Gain on sale of investments - net
Gain on sale of property and equipment
Unrealised (gain) / loss on re-measurement of investments
   'at fair value through profit or loss' - net
Impairment on long-term investment - Subsidiary
Reversal of provision against doubtful debts
Finance cost
Dividend income

CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation (24,535 (25,694

4,063
-

(23,735
 (3

1,497
-
-

4,521
(978

(14,635
(40,329

3,804
145

(4,268
(9

(230
193

(2
3,662
(945

2,350
(22,185

Working capital adjustments:

Decrease / (increase) in current assets
Trade debts
Advances, deposits, prepayments and other receivables

Increase in current liabilities
Trade and other payables

Finance cost paid
Income tax paid
Net cash flows generated from / (used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Investments 'at fair value through profit or loss' - net
Purchase of property and equipment
Proceeds from disposal of property and equipment
Dividend received

Net cash flows (used in) / generated from investing activities

CASH FLOW  FROM FINANCING ACTIVITIES
Long-term loans and advances
Long-term deposits and prepayments
Dividend paid
Net cash flows (used in) / generated from financing activities
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

)

)
)

)

31,966
(21,360
10,606

90,245
78,666
(3,660
(6,257
68,749

(8,297
(1,754

31
342

(9,678

29
(205

(1
(177

58,894

547,174
606,068

515
(9,566
(9,051

520
(48,860

(34
(5,244

(54,138

23,735
(335
514
897

24,811

294
460

(3
751

(28,576

652,580
624,004

)

)

)
)

)

)

)

)

)

)

)

)

)
)

)
)
)

)

)
)

)
)
)
)

)

)

)

Quarter ended March 31,
2016 2015

(Rupees in ‘000)

Chief Executive Officer
Sd

Chairman
Sd
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2016

Total

Unrealised
gain / (loss) on
remeasurement

of ‘available-
-for-sale’

investments
to fair

value - net

Share
capital

General
reserve

Unappro-
priated
(loss) /
profit

(Rupees in '000)

Balance as at January 01, 2015

Total comprehensive loss
  for the period

Balance as at March 31, 2015

Total comprehensive loss
  for the period

Balance as at December 31, 2015

Total comprehensive loss
  for the period

Balance as at March 31, 2016

 1,000,000

-

1,000,000

-

1,000,000

-

1,000,000

 18,752

-

18,752

-

18,752

-

18,752

The annexed notes 1 to 18 form an integral part of these Condensed Interim Financial Information.

104,791

(34,235

70,556

(546,546

(475,990

(20,834

(496,824

133,413

(7,437

125,976

268,265

394,241

-

394,241

1,256,956

(41,672

1,215,284

(278,281

937,003

(20,834

916,169

))

)

)

)

)

)

)

)

Chief Executive Officer
Sd

Chairman
Sd
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2016
1. STATUS AND NATURE OF BUSINESS
1.1 KASB Securities Limited (the Company) was incorporated in Pakistan on October 24, 2000 under the

Companies Ordinance, 1984 and commenced its operations effective January 1, 2003, on the transfer
of assets and liabilities of the securities segment of  the then Khadim Ali Shah Bukhari and Company
Limited under a Scheme of Arrangement approved by the High Court of Sindh. The shares of the
Company are listed on the Pakistan Stock Exchange Limited (PSX). The registered office of the
Company is situated at 5th Floor, Trade Centre, I.I. Chundrigar Road, Karachi.

1.2 The Company is a subsidiary of BankIslami Pakistan Limited (BIPL) - (the Parent Company), which
holds 77.12% shares of the Company.

1.3 The Company is a TREC holder of the Pakistan Stock Exchange Limited (PSX) and Pakistan Mercantile
Exchange Limited (PMEL) and is principally engaged in the business of stocks, money market, foreign
exchange and commodity broking. Other activities include investment in a mix of listed and unlisted
equity and debt securities, economic research and advisory services.

1.4 These are separate condensed Interim Financial Information of the Company in which investment
in subsidiary is reported on the basis of direct equity interest and is not consolidated.

2. STATEMENT OF COMPLIANCE
2.1 These condensed Interim Financial Information of the Company for the period ended March 31, 2016

have been prepared in accordance with the requirements of the International Accounting Standard
34 - "Interim Financial Reporting" and provisions of the Companies Ordinance, 1984 and directives
issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements
differ, the provisions of the Companies Ordinance, 1984 and the said directives have been followed.

2.2 These condensed Interim Financial Information do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the Company’s
Annual Financial Statements for the year ended December 31, 2015.

2.3 These condensed Interim Financial Information are un-audited.

3. ACCOUNTING POLICIES
The accounting policies adopted in the preparation of these condensed Interim Financial Information
are consistent with those of the previous financial year except as follows:
New, amended and revised standards and interpretations of International Financial Reporting
Standards (IFRSs).
The Company has adopted the following revised standard, amendments and interpretation of IFRSs
which became effective for the current period :
IFRS 5 – Non-current Assets Held for Sale and Discontinued Operations - Amendments resulting

 from September 2014 Annual improvements to IFRs
IFRS 7 – Financial Instruments: Disclosures - (Amendments)
IFRS 10 – Consolidated Financial Statements (application of the consolidation exception)
IFRS 11 – Joint Arrangements  - (Amendments)
IFRS 12 – Disclosure of Interests in Other Entities
IAS 1 – Presentation of Financial Statements - (Amendments)
IAS 7 – Statement of Cash Flows - (Amendments)
IAS 16 – Property, Plant and Equipment - (Amendments)
IAS 19 – Employee Benefits - (Amendments)
IAS 27 – Separate Financial Statements Amendments reinstating the equity method as an

accounting
IAS 28 – Investments in Associates and Joint Ventures - (Amendments)
IAS 34 – Interim Financial Reporting -  (Amendments)
IAS 38 – Intangible Assets - (Amendments)

The adoption of the above amendments to accounting standards and interpretations did not have any
effect on the condensed Interim Financial Information.
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December 31, 2015March 31, 2016

4. PROPERTY AND EQUIPMENT
The details of additions and disposals during the period are as follows:

Quarter ended (Un-audited) Year ended (Audited)

Note

5. LONG-TERM INVESTMENTS
Subsidiary company
‘Available-for-sale’ investments 5.2

1,881
582,033
583,914

2,074
582,033
584,107

(Un-audited)
March 31,

2016

(Audited)
December 31,

2015
(Rupees in ‘000)

5.1

)

Additions
Cost

Disposals
Cost

Additions
Cost

Disposals
Cost

5.1 Subsidiary Company
Cost
Less: Provision for impairment

488,581
(486,700

1,881

488,581
(486,507

2,074
)

Computers and office equipment
Furniture and fixtures

554
-

554

(1,936
-

(1,936

(Rupees in '000)
2,272

-
2,272

)

)

(2,157
(313

(2,470

)
)
)

The net assets of the subsidiary company have reduced due to full impairment of investment of Rs.
81.567 million in an associated company and  provision against advance for purchase of land of Rs.
375 million.

Structured Venture (Private) Limited (SVPL) had given advance against purchase of property Rs. 375
million which was being developed as a Housing Scheme (the 'Project') by M/s. Noor Developer (Pvt.)
Limited (the 'Developer'), the majority shareholder of which is Mr. Arif Ali Shah Bukhari. This amount
includes development charges of Rs. 75 million paid to the Developer. The Developer had communicated
in the previous years that the Project was pending final approval from the Cantonment Board Korangi
Creek (CBKC) for last few years due to modification and revision required by the CBKC in the Project.

During the year 2015, the Developer canceled provisional booking vide its letter dated June 15, 2015
and in response, SVPL has filed legal suit for specific performance, declaration, injunction, partition
and damages in the Sindh High Court.

In addition to the above, as per CBKC letter to Military Lands & Cantonments dated July 04, 2011, the
land on which provisional booking was made is not eligible for the type of allotment made to SVPL as
per sale agreement dated November 10, 2010 between SVPL and the Developer. Further, the
development work on the Project, as communicated by the Developer vide their letter dated December
28, 2013, has also not been undertaken.

Moreover, verification from the Registrar of Housing Society has revealed that no record exists for the
said Project, namely Noor Town, situated at survey number 288, 289 and 290 at Deh Korangi Township
Karachi. Prima facia a fraud was committed with SVPL, for which pending completion of investigation,
criminal action may be initiated apart from civil proceedings which have already been initiated by SVPL.
The Board of SVPL, in its meeting held on March 25, 2016 decided to file a criminal complaint against
Noor Developers (Private) Limited to the concerned department.

Considering the facts stated above, the history of this transaction and legal implications, SVPL as a
matter of prudence, has decided to fully provide this amount. Hence, the Company’s investment in
SVPL stands impaired.
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Note
(Un-audited)

March 31,
2016

(Audited)
December 31,

2015
(Rupees in ‘000)

5.2.1 The Company's entitlement in respect of PSX's shares is determined on the basis of valuation of assets
and liabilities of PSX as approved by the SECP. The Company has been allotted 4,007,383 shares
of the face value of Rs 10/- each, out of which 2,404,430 shares are kept in the blocked account and
the divestment of the same will be made in accordance with the requirements of the Stock Exchanges
(Corporatization, Demutualization and Integration) Act, 2012 [the Act] within two years from the date
of promulgation of the Act.

5.2.2 The Company's investment in unquoted shares of Al Jomaih Power Limited is valued at its fair value
as at period end base on the net assets value of the investee Company as at December 31, 2015.

5.2.3 During the previous period, the management carried out impairment testing of its investment in New
Horizon Exploration and Production Limited (NHEPL), as required by IAS 36 - "Impairment of Assets".
The recoverable amount of investment has been estimated using "Value in use" approach. In considering
the impairment, various business assumptions for estimating cash flows have been used, which includes
but are not limited to, historical performance of the investment, development and production activity
in NHEPL's working interests, recoverability of future cash flows from the investment, etc. Based on
such analysis, the Company has fully impaired its investment in NHEPL amounting to Rs. 31.63 million.

5.2 ‘Available-for-sale' investments
Name of the Investee Company

Unquoted shares
Pakistan Stock Exchange Limited
Al Jomaih Power Limited
New Horizon Exploration and Production Limited - (Related Party)

-Class ‘A’ ordinary shares

3,595
578,438

-
582,033

5.2.1 3,595
578,438

-
582,033

5.2.2

5.2.3
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6. SHORT-TERM INVESTMENTS

‘At fair value through profit or loss’ (held for trading)
- Listed shares
- Term finance certificate

41,326
-

41,326

6.1
6.2

28,531
-

28,531

6.1 Listed shares
Amreli Steels Ltd.
Cherat Cement Company Ltd.
D.G. Khan Cement Company Ltd.
Engro Fertilizers Ltd.
Engro Corporation Ltd.
Indus Motor Company Ltd.
Kohat Cement Company Ltd.
K-Electric Ltd.
Lucky Cement Ltd.
Mari Petroleum Company Ltd.
Mughal Iron and Steel Industries Ltd.
National Refinery Ltd.
Pak Elektron Ltd.
Pakistan Oilfields Ltd.
Pakistan Petroleum Ltd.
Pioneer Cement Ltd.
Sitara Chemical Industries Ltd.
Sui Southern Gas Company Ltd.
Cherat Packaging Ltd.
Bank Al-Falah Ltd.
Crescent Steel and Allied Products Ltd.

104
1,888
5,597
2,557
4,073

947
-
-

3,175
4,355
4,106
1,353

998
4,876
1,512
1,484

181
551

1,646
747

1,176
41,326

601
1,804
1,063

908
2,207
1,012
1,228

4
2,426
7,111

697
892

1,345
5,065
2,168

-
-
-
-
-
-

28,5316.1.1



6.1.1 This includes shares with carrying value of Rs. 38.53 million (December 31, 2015: Rs. 26 million) which
have been pledged with PSX against exposure margin.

7.2.1 Provision against doubtful debts has been made after considering the market value of listed shares
amounting to Rs. 22.59 million (December 31, 2015: Rs. 20.45 million) held in custody by the Company
against the respective customers accounts.

6.2.1 The TFCs are secured and carry mark-up at the rate of 6 months KIBOR +2% and will mature in February
15, 2017. These TFCs are currently rated as 'non-performing' by the Mutual Funds Association of Pakistan.
The Company on the basis of prudence, has fully impaired the investment of Rs. 45.37 million as at
December 31, 2015.

7. TRADE DEBTS

Receivable against purchase of marketable securities
- net of provisions

Inter-bank brokerage
Fees

7.1 Considered good
Secured
Unsecured

Considered doubtful
Provision for doubtful debts

Opening balance
Reversal of provision during the period / year

118,041
(2

118,039

119,118
(1,077

118,041

7.2 Reconciliation of provisions against trade debts

) )

8. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Advances to:

- Suppliers
- Current portion of long-term loans and advances to

employees and executives

2,386

923
3,309

3,143

1,355
4,498

Deposits:
- Exposure deposit with - PSX
- Exposure deposit with - NCCPL
- Exposure deposit with - PMEL

163,175
952

1,424
165,551

121,555
796
832

123,183
Prepayments:

- Rent
- Insurance
- Software development and maintenance
- Others

4,456
1,621

505
1,612
8,194

2,929
984
639

1,719
6,271

Other receivables:
- Dividends
- Profit on bank deposits
- Profit on exposure deposit with - PSX
- Receivable against margin finance
- Others

603
2,512

667
40,446

12
44,240

221,294

-
3,805

483
60,882

209
65,379

199,331

7.1

7.2
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Note
(Un-audited)

March 31,
2016

(Audited)
December 31,

2015
(Rupees in ‘000)

6.2 Term finance certificates
- PACE Pakistan Limited (Face value of Rs. 5,000/- each) 6.2.1 - -

85,107
4,357

372
89,836

116,257
4,938

605
121,800

58,340
4,176

62,516
140,630

(118,039
85,107

93,403
2,404

95,807
138,491
(118,041
116,257

) )



9. CASH AND BANK BALANCES:
Cash at bank in:

- Current accounts
- Current accounts - Client
- Saving accounts - Client
- Saving accounts

Note
(Un-audited)

March 30,
2016

(Audited)
December 31,

2015
(Rupees in ‘000)

9.1 These carry profit at the rates ranging from  2.5% to 5.15% (December 31, 2015: 2.5% to 8.75%) per
annum.

10. LONG-TERM LOAN
Loan from BankIslami Pakistan Limited
  (the Parent Company) 150,00010.1 150,000

3,827
79,711

238,678
283,723
605,939

129
-

606,068

4,277
10

379,984
162,896
547,167

-
7

547,174

9.2 This includes Rs. 357.22 million (December 31, 2015: Rs. 392.49 million) with BankIslami Pakistan
Limited, the Parent Company.

10.1 This represents long-term loan obtained from the Parent Company (BIPL) on December 31, 2015 The
loan facility is restructured  into Islamic financing. The loan is secured by way of First Exclusive Charge
over all commercial properties of the Company (Musharakah assets). The loan is payable as a bullet
payment in December 2020. BIPL is entitled to rental payments for use of musharakah assets. Rental
payments are calculated to provide return equal to 3 months KIBOR + 3% per annum payable on quarterly
basis from March 2016 to December 2020.

11. TRADE AND OTHER PAYABLES
Trade creditors
Accrued expenses
Withholding tax
Unclaimed dividend
Dividend payable
Others

12. CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding at period / year end.

443,525
73,361
21,948

609
793

1,427
541,663

500,268
106,749

22,042
609
792

1,447
631,907

15. Operating and administrative expenses includes Rs. 5.07 million which relates to share of client in mark
up income earned against their unutilised fund balances in pls bank accounts of KASB Securities Limited
- Client account as per the notice no. KSE/N-1479 dated March 17, 2015 of Pakistan Stock Exchange
Limited. The gross markup earned is recorded as profit on bank deposits and client share is charged
as expense.

13. OPERATING REVENUE

Brokerage
Subcription research income
Custody service

14. MARK-UP / PROFIT ON BANK DEPOSITS, INVESTMENTS
AND OTHER RECEIVABLES

Profit on bank deposits
Margin finance income

8,331
1,710

10,041

17,118
-

17,118

Quarter ended March 31,
2016 2015

(Rupees in ‘000)

48,927
10

494
49,431

36,960
391
240

37,591

9.1
9.1
9.2

18 Interim Financial Information March 31, 2016

Cash in hand
Stamps in hand



16. RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of BankIslami Pakistan Limited (the Parent Company),
associated undertakings (including companies under common directorship), employee benefit plans and
its key management personnel. The balances with related parties as at March 31, 2016 and December
31, 2015 and transactions with related parties during the period ended March 31, 2016 and March 31,
2015 are as follows:

BALANCES
Long-term deposits
Trade debts
Profit receivable on bank deposit
Bank balances
Trade payables
Long-term loan
Payable against expenses
Prepaid rent
Accrued mark-up

-
-
-
-
-
-
-
-
-

142
361

1,646
357,224

2,968
150,000

3,071
320

39

Parent
Company

Subsidiary/
associated

Key
management

personnel
Others Total

(Rupees in '000)

As at March 31, 2016 (Un-audited)

-
294
-
-

2,968
-
300
-
-

142
13
-
-
-
-
8

-
-

-
54

1,646
357,224

-
150,000

2,763
320

39

BALANCES
Long-term deposits
Trade debts
Profit receivable on bank deposit
Bank balances
Trade payables
Long-term loan
Payable against expenses
Prepaid rent
Accrued mark-up

-
9
-
-
4
-
-
-
-

142
53

2,124
392,494

2,173
150,000

2,772
80
37

Parent
Company

Subsidiary/
associated

Key
management

personnel
Others Total

(Rupees in '000)

As at December 31, 2015 (Audited)

-
18

-
-

2,169
-
-
-
-

142
10
-
-
-
-
9

-
-

-
16

2,124
392,494

-
150,000

2,763
80
37
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TRANSACTIONS
Income
Brokerage income earned
Custody services
Profit on bank deposits

Expenses
Bank charges
Charge in respect of contributory plan
Mark-up expense
Reimbursement of expenses
Remuneration to management personnel
Rent expense

Other transactions
Loans repayment

Parent
Company

Subsidiary/
associated

Key
management

personnel
Others Total

69
2

5,674

57
-

3,551
-
-

240

-

(Rupees in '000)

Quarter ended March 31, 2016 (Un-audited)

-
2

-

-
-
-

1
-
-

-

91
16

-

-
-
-
-

23,199
-

419

-
-
-

-
1,500

-
-
-
-

-

160
20

5,674

57
1,500
3,551

1
23,199

240

419
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TRANSACTIONS
Income
Brokerage income earned
Custody services
Profit on bank deposits
Rent income

Expenses
Charge in respect of contributory plan
Communication expenses
Mark-up expense
Reimbursement of expenses
Remuneration to management personnel
Rent expense

Other transactions
Loans repayment

Parent
Company

Subsidiary/
associated

Key
management

personnel
Others Total

-
1

6,177
1,292

-
272

4,486
98

-
228

-

(Rupees in '000)

Quarter ended March 31, 2015 (Un-audited)

-
31

-
-

-
2,180
-

454
-
-

-

47
13

-
-

-
-
-
228

25,953
-

829

12
-
-
-

1,555
-
-

3
-
-

-

59
45

6,177
1,292

1,555
2,452
4,486

783
25,953

228

829

*This includes remuneration paid to Chief Executive Officer resigned during the period.



17. DATE OF AUTHORISATION

These condensed Interim Financial Information have been authorised for issue by the Board of Directors
of the Company on April 25, 2016.

18. GENERAL

18.1 Corresponding figures have been re-arranged and reclassified, wherever necessary, to facilitate
comparison. However, there are no material reclassifications to report.

18.2 Figures have been rounded off to the nearest thousand of rupees.

Chief Executive Officer
Sd

Chairman
Sd
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CONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION

23Interim Financial Information March 31, 2016



(Un-audited)
March 31,

2016

(Audited)
December 31,

2015
(Rupees in ‘000)

CONSOLIDATED CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2016

The annexed notes 1 to 7 form an integral part of these Consolidated Condensed Interim Financial Information.

ASSETS

TOTAL EQUITY AND LIABILITIES

CONTINGENCY AND COMMITMENTS

632,063
39

632,102

1,698,271

34,017
5,132
5,574

582,033
419

12,873
57,751

697,799

41,326
89,836

221,299
40,115

607,896

1,000,472

1,698,271

1,000,000
18,752

394,241
(496,824

916,169

541,804
37

541,841

1,628,844

37,217
4,077
5,646

582,033
448

12,668
51,131

693,220

28,531
121,800
199,336
36,776

549,181

935,624

1,628,844

1,000,000
18,752

394,241
(475,990

937,003

Non-current assets
Property and equipment
Intangible assets
Investment properties
Long-term investments
Long-term loans and advances
Long-term deposits and prepayments
Deferred tax asset - net

Current assets
Short-term investments
Trade debts
Advances, deposits, prepayments and other receivables
Taxation - net
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital
General reserve
Unrealised gain on remeasurement of 'available-
   -for-sale' investments to fair value - net
Accumulated loss

Non-current liabilities
Long-term loan 150,000 150,000

Current liabilities
Trade and other payables
Accrued mark-up

Note

) )

Chief Executive Officer
Sd

Chairman
Sd
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CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS
ACCOUNT (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2016

Chief Executive Officer
Sd

Chairman
Sd
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The annexed notes 1 to 7 form an integral part of these Consolidated Condensed Interim Financial Information.

Operating revenue

Net gain / (loss) on investments 'at fair value
   through profit and loss'

Gain on sale of investments - net
Unrealised gain / (loss) on re-measurement of investments
'at fair value through profit or loss' - net

Dividend income
Mark-up / profit on bank deposits, investments
   and other receivables

Quarter ended March 31,

(Rupees in ‘000)
2016 2015

49,431

4,268

230
4,498

945

10,055
64,929

(86,370

2
(86,368

)

)

)Operating and administrative expenses

Reversal of provision against doubtful debts

37,591

23,735

(1,497
22,238

978

17,174
77,981

(101,236

-
(101,236

)

Loss per share - basic and diluted

Operating loss
Finance cost

Other income
Loss before taxation
Taxation
Current - for the period
Deferred

Other comprehensive income / (loss):
Items to be reclassified to profit and loss in subsequent periods:

Unrealised loss arising during the period
on re-measurement of 'available-for-sale'
investments - net

Total comprehensive loss for the period

Loss after taxation

(Rupees)

(0.21

(21,439
(3,662

(25,101
)

566
(24,535

(2,919
6,620
3,701

(20,834

-

)

(20,834

)

)

)

)

)

)

)

)

)

)

)

)

(23,255
(4,521

(27,776
1,577

(26,199

(9,493
952

(8,541
(34,740

(7,437

(42,177

(0.35

)

)

)

)

)



CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT
(UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2016

Chief Executive Officer
Sd

Chairman
Sd
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Quarter ended March 31,
2016 2015

(Rupees in ‘000)

The annexed notes 1 to 7 form an integral part of these Consolidated Condensed Interim Financial Information.

Non - cash adjustments to reconcile loss
   before tax to net cash flows:
Depreciation
Amortisation
Gain on sale of investments - net
Gain on sale of property and equipment
Unrealised (gain) / loss on re-measurement of investments
   'at fair value through profit or loss' - net
Reversal of provision against doubtful debts
Finance cost
Dividend income

CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation (24,535 (26,199

4,063
-

(23,735
 (3

1,497
-

4,521
(978

(14,635
(40,834

3,804
145

(4,268
(9

(230
(2

3,662
(945

2,157
(22,378

Working capital adjustments:

Decrease / (increase) in current assets
Trade debts
Advances, deposits, prepayments and other receivables

Increase in current liabilities
Trade and other payables

Finance cost paid
Income tax paid
Net cash flows generated from / (used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Investments 'at fair value through profit or loss' - net
Purchase of property and equipment
Proceeds from disposal of property and equipment
Dividend received

Net cash flows (used in) / generated from investing activities

CASH FLOW  FROM FINANCING ACTIVITIES
Long-term loans and advances
Long-term deposits and prepayments
Dividend paid
Net cash flows (used in) / generated from financing activities
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

)

)
)

)

31,966
(21,360
10,606

90,260
78,488
(3,660
(6,258
68,570

(8,297
(1,754

31
342

(9,678

29
(205

(1
(177

58,715

549,181
607,896

515
(9,566
(9,051

826
(49,059

(34
(5,250

(54,343

23,735
(335
514
897

24,811

294
460

(3
751

(28,781

656,000
627,219

)

)

)
)

)
)

)

)

)

)

)

)

)
)

)
)
)

)

)
)

)
)
)
)

)

)

)



CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN
EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2016

Total

Unrealised
gain / (loss) on
remeasurement

of ‘available-
-for-sale’

investments
to fair

value - net

Share
capital

General
reserve

Unappro-
priated
(loss) /
profit

(Rupees in '000)

Balance as at January 01, 2015

Total comprehensive loss
  for the period

Balance as at March 31, 2015

Total comprehensive loss
  for the period

Balance as at December 31, 2015

Total comprehensive loss
  for the period

Balance as at March 31, 2016

 1,000,000

-

1,000,000

-

1,000,000

-

1,000,000

 18,752

-

18,752

-

18,752

-

18,752

The annexed notes 1 to 7 form an integral part of these Consolidated Condensed Interim Financial Information.

36,929

(34,740

2,189

(478,179

(475,990

(20,834

(496,824

133,413

(7,437

125,976

268,265

394,241

-

394,241

1,189,094

(42,177

1,146,917

(209,914

937,003

(20,834

916,169

))

)

)

)

)

)

)

)

Chief Executive Officer
Sd

Chairman
Sd
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
(UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2016
1. STATUS AND NATURE OF BUSINESS

The Group comprises of:

Holding company
- KASB Securities Limited

Subsidiary company
- Structured Venture (Private) Limited

1.1 KASB Securities Limited (the Company) was incorporated in Pakistan on October 24, 2000 under the
Companies Ordinance, 1984 and commenced its operations effective January 01, 2003, on the transfer
of assets and liabilities of the securities segment of  the then Khadim Ali Shah Bukhari and Company
Limited under a Scheme of Arrangement approved by the High Court of Sindh. The shares of the
Company are listed on the Pakistan Stock Exchange Limited (PSX). The registered office of the Group
is situated at 5th Floor, Trade Centre, I.I. Chundrigar Road, Karachi.

1.2 The Holding Company is a subsidiary of BankIslami Pakistan Limited (the Parent Company) which
holds 77.12% of the shares of the Group.

1.3 The Group is a TREC holder of the Pakistan Stock Exchange Limited (PSX) and Pakistan Mercantile
Exchange Limited (PMEL) and is principally engaged in the business of stocks, money market, foreign
exchange and commodity broking. Other activities include investment in a mix of listed and unlisted
equity and debt securities, economic research and advisory services.

1.4 Structured Venture (Private) Limited (the subsidiary) was incorporated in Pakistan on June 25, 2010
under the Companies Ordinance, 1984. The registered office of the company is situated at 5th Floor,
Trade Centre, I.I. Chundrigar Road, Karachi.

1.5 The subsidiary is wholly owned by KASB Securities Limited.

1.6 The subsidiary's core objective is to capitalize on opportunities across different asset classes, including
but not limited to, commodities, structured products, real estate etc. In addition, the subsidiary can,
subject to regulatory approvals, invest / participate in selected local and foreign business ventures.

2. BASIS OF PREPARATION

These consolidated condensed Interim Financial Information have been prepared under the historical
cost convention except for investments which are carried at fair value.

3. STATEMENT OF COMPLIANCE

These consolidated condensed Interim Financial Information of the Group for the quarter ended
March 31, 2016 have been prepared in accordance with the requirements of the International Accounting
Standard 34 - "Interim Financial Reporting" and provisions of the Companies Ordinance, 1984 and
directives issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the
requirements differ, the provisions of the Companies Ordinance, 1984 and the said directives have
been followed.

These consolidated condensed Interim Financial Information do not include all the information and
disclosures required in Annual Financial Statements and should be read in conjunction with the annual
published financial statements for the year ended December 31, 2015.

These consolidated condensed Interim Financial Information are un-audited.

4. ACCOUNTING POLICIES

The accounting policies and methods of computation followed in the preparation of these consolidated
Interim condensed Interim Financial Information are consistent with those followed in the preparation

 of the Group consolidated annual published Financial Satement for the year ended December 31,
2015.
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5. BASIS OF CONSOLIDATION

The Financial Information of the subsidiary are included in the consolidated condensed Interim
Financial Information from the date the control commences until the date the control ceases. In
preparing consolidated condensed Interim Financial Information, the Financial Information of the
Holding Company and Subsidiary are consolidated on a line by line basis by adding together the like
items of assets, liabilities, income and expenses. Significant intercompany transactions have been
eliminated.

6. DATE OF AUTHORISATION

These consolidated condensed Interim Financial Information have been authorised for issue by the
Board of Directors of the Group on April 25, 2016.

7. GENERAL

7.1 Figures have been rounded off to the nearest thousand of rupees.
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Chief Executive Officer
Sd

Chairman
Sd



Desktop version also available.

0 8 0 0  -  5 2 7 2 2
www.kasbdirect.com

To facilitate you better, we announce the KASB DIRECT smart phone
APPLICATION which enables you to trade from anywhere and everywhere!

TRADE EASY



Investing Can Be Quite Like Street Cricket
The play is on, even when improperly equipped. The batter aimlessly swings and

the ball smashes a window pane, bounces off the crooked walls and hides
between parked cars. There are some crazy run-outs too!

Not so with KASB Securities. We are trained to play each delivery on its merit,
know exactly how to defend, where to place and when to hit.

Fully equipped, we have a game plan and know the playing field. 

0800-5272-2
www.kasbsec.com

Fixed IncomeForex

Research Equities Investment BankingCommodities
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You can now trade online Gold, Oil & Silver and avail
a unique opportunity to invest in foreign markets via
the Pakistan Mercantile Exchange.

Ranked #1 Commodity Broker for
2012, 2013 & 2014 by PMEX

www.kasbsec.com/commoditiesKASB Securities Ltd. 5th Floor Trade Center, I.I. Chundrigar Road, Karachi.
111-222-000 (Ext: 335, 453, 454 457, 458, 486) commodities@kasbsec.com

Why KASB Securities?
Market Leader
Extensive Foreign Markets Experience
Technical and Fundamental Research Reports
Tried and Tested Superior Client Service
One of the Lowest Commissions
Robust Risk Management

Why Commodities?
Long and Short Positions
Up to 22 x leverage
Return on Idle Funds
Liquid Investment
Hedge against Currency Devaluation
Hedge against Inflation




